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Business association
——the perspective from the institutional economics

ZHOU Hai - kun
( Asset Management Department ,Hebei University of Engineering, Handan 056038 , China)

Abstract ; As if transaction cost and information in the reality world are concerned, either public sector or private enter-
prise are faced the problem of transaction cost, principal agent and the dilemma of collective actions. Evidence indica-
ted that business associations, as a institution arrangement, can effectively relax these problems. This paper figured out
that business association can help in the property rights’ implement and supervising, and provide public services, har-
monize the conflicts of members and provide staff training, while its functions’ implementing depends on selective in-
centives, member density ,harmonizing mechanism and the relation between staff and member enterprises.

- Key words: business associations; institution;transaction cost





