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Does trade promote competitiveness? - A perspective from monopoly price
determination principle

HU Hao-ran', SU Yi-qing *
(1. School of Economics, Sichuan University, Chengdu 610065, China; 2. School of Agricultural Economics and Rural Development,
Renmin University of China, Beijing 100872, China)

Abstract: This paper uses theory of microeconomics analysis to explore the problem whether trade can break
monopoly and promote competitiveness. With analysis of monopoly price determination principle and the concept
of Lerner index, it concludes that the price elasticity of demand is the key to the way trade could affect monopoly.
Under the ideal situation, the introduction of trade can indeed break the monopoly, and push the market into an
efficient system. But from the view of forming monopoly, by barriers of entry, trade cannot help. On the opposite
side of this coin, trade would reinforce the power of monopoly. Finally, three suggestions are proposed according to
the conclusions, i.e., 1) the domestic market structure should be accounted in decision-making for trade policies, 2)
it would be helpful of increasing variety of goods to counteract trade monopoly, and 3) the trade theories should be
given enough attention to.

Key words: monopoly price determination; trade; price elasticity of demand; social welfare
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A review of the relevant study on real estate bubble

XU Guo-dong
(Jia Geng College, Xiamen University, Zhangzhou 363105, China)

Abstract: This paper makes a review of the relevant study literature on the field of real estate bubble, introduces
what is bubble and real estate bubble, how to measure and examine the degree of real estate bubble, how does real
estate bubble take place, and the relationship between real estate bubble and economic variables of macro-economy.
It makes a conclusion on the above review, points out the limitation of relevant study literature, and proposes
direction and expectation for future study in this field.

Key words: real estate bubble; review of relevant study; limitation





