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Analysis of Factors Influencing Internal Control Defects of Small and Medium

Sized Listed Companies in Anhui Province

FANG Yaping, WENG Qisheng, GONG Huiru
(School of Economics and Management, Hefei University, Hefei, Anhui 230601, China)

Abstract; In recent years, Anhui Province has experienced rapid economic development, with a sharp increase in
the number of listed companies and the emergence of internal control deficiencies. Starting from the two dimensions
of the company’ s own characteristics and governance structure, this article sorts out six factors that may trigger inter-
nal control deficiencies, including the length of listing, the nature of the company, the number of subsidiaries, the
proportion of shares held by the largest shareholder, the experience of mergers and acquisitions, and the proportion
of independent directors. Subsequently, through logistic regression analysis of the relevant data of small and medium-
sized board listed companies in Anhui Province from 2017 to 2021, it was found that companies with longer listing
years, more subsidiaries, larger shareholding ratio of the largest shareholder, and lower proportion of independent di-
rectors in the board of directors are less likely to have internal control deficiencies. In addition, compared to compa-
nies with experience of restructuring and mergers, companies that have not undergone restructuring and mergers are
less likely to have internal control deficiencies. This study provides useful reference for small and medium-sized
board listed companies to improve their internal control system.

Key Words: internal control ;jinternal control deficiencies;audit opinion ;small and medium sized listed companies



